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Inc.

We are writing this letter in résponse to two letters from you (referenced above). Your
letiers raised quéstions concerning certain informatien contained in our reparts.
Clarification of the items cived follows:

30 Day Post General Report (10/17/%6 - 11/215/36)

« Schadule B discloses $835 93 in paytments 1o the connected organization for in-kind
contibutions. These expenditures were reimbursenents to ous connected
organtzation for various expenses. These PAC expenses were carefully recorded and
promptly invoiced to the PAC at fair market value by the connected organization
Please pote that they represented in-kind contributions from tha the FAC to the
candidates’ campaigns, These were not in-kind contnbutions from the connected
organization te the PAC,

e Schedule D discloses $3.198.62 in debts, The original form was apparently
completed incorrectly and an amended Schedule D is enclosed. The debis inqumred
totalled only $1,206.15, The figure you cite includes cumulative balance Forward
amounts as well as actual amoonts incored.  Again, the debts inourred reflect the
expenditures described above., |

v Asanew PAC completing forms for the first time, we relied hevily on the
information and instructions provided by the FEC in its publication, *Campaign
Guide for Corporetions ang Labor Organizations™ and information provided by FEC
staff on your 300 telephone number. From our reading of the “Guide” we
understood that we should report all eutstanding oblipations, We did not find any
indication in the “Guide” that there were any restrictions or special requirements for
nayables to cur connected organization. These debts have all boen paid in full. That
payment would have been reflected on our April 15, 1997 quanechy repoft; however,
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since thia is a non-clection year, we were not required to file that report. Qur Tuly 31
report will be mailed next week and will reflect the peyment in fill. We have now
been made aware that certain expenditures for staff time may require advance
payment. Policies and procedures are now in place to ensure that we meet this
requirement,

» Line 10 of the Summary Page of the report discloses a total of $1,206.15 in debts.
The amount chown on the Summary Page 19 correct as noted aboeve and an amended
Schedule [ is submitted with this letter.

Year End Report (11/26/96 - 12/31/96)

+ Schedule D of previous report, disclosed a debt owed to connected organization.
Your letter asks us to correct Schedule D and Line 10 of the Summary Page (o
correct an apparent discrepancy. [t should be noted that Schedule D was cormect and
we are enclosing an amended Summary Page with the correct balance of $1,529.34
reflecied oo Line 10, We did not vnderstand that debts for ell periods mest be
reflected and not just the cument period as the heading on Column A suggeats.

We appreciate this opportunity ¢ correct and clarify cur reports. Please feet free to
contact me at 713/526-8701 durng business hours i you have any forther questions

regarding this matter.

Sincerely,

Nssion B Ko

Susan B. Kennedy
Treasurer

enclosares (2)
Amended 30 Day Post General Report {10/17/96-11/26/96) Summary Page/Schedule D
Amended Year End Report {1 L26/96-12/3 [/36) Summary Page
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